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R-2 1. ‘folitical observers now consider it a certainty that President Castaneda 
of f1 Salvador is plenning to extend his term in office, pessibly using the 
projected Union de Centro america as an instrument in attaining his goal. 
Tha plan is to unite El Salvador with ionduras and “icararua into a Republica 
“Mayor, of which Castaneda has been proposed as. head. 


2. Castaneca stated on 12 November that hn was confident of the lepality of his 
contention that the 1939 Constitution, establishing a presidential term of 
six years, ensures him of continuance in office, as his term was established 
on the basis of that document. Castaneca said that the best lawyers in the 
country agreed with him that attemotse to reinvoke the 1886 Constitution, which 
limited the term to two years, had no legal basia. 


3. Castaneda assertec that he was the p2ople's choice, and that of the army, and . 
that his nast record would assure his reelection. ie added that he had no 
fear of competition from the presen. field of* candidates because sters were 
being talren to liquidate them. 


Fad 4. Dr. Victor Sandoval, personal physician to Tresident Castaneca, stated that 
late November or early VLecember weild be the decisive perioc as regards 
Central American revolutionary affairs. ‘ie addec that extensive study, on 
the part of Castaneda and himself, had led them to agree that in setting up 
the proposed Nerublica “avor none of the rresent [residents would have to be 
removed. Sandoval hinted that Ci:neral 4Srana, Chief of the Cuatemalan Armed 
‘oreces, might be supported in his projected coup against President Arevalo, 
ginee Arevalo was considered cungerous to the intsrests of the Republica Mayor, 


K-2 & Ulises Tlores, a young Salvad-ran revolutionist, reported having seen corre- 
srondence between Castaneda aid Fresident Carias of Honduras concerning the 
fnvmation of the Re-ubliec “avor. The documents had been in the. hands of 
"ajor Jose alberto Funes, former second Chief of Casteneda's staff, and had 
been removed from the archites at the Casa Tresicencial in June, 1948. 
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